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No Escaping A Recession In 2010
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Early Elections Increasingly Likely

Lithuania’s political risk profile remains tenuous at this juncture, with the Baltic country scoring only 69.6 out of 100 under
our proprietary short-term political risk ratings.
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Convergence By No Means Assured

While Lithuania’s long-term political outlook remains among the most stable in the emerging Europe region, we nevertheless
caution that the country’s convergence with Western political and economic institutions through 2019 is by no means assured.
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Second Consecutive Full-Year Recession Still In Play

We maintain our view that Lithuania will be unable to avoid a second consecutive full-year recession and have pencilled in
real GDP growth of -0.3% for 2010 accordingly.

JLIZAY =1 S o010 L o o I 16

=T 1 Lo 0 o 1y 1= o 18
Current Account Will Remain In Surplus In 2010

We project Lithuania’s current account posting its second consecutive full-year surplus in 2010, coming in at 0.6% of GDP
by end-year (compared with 1.2% in 2009).
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Deflation Has Further To Run

We maintain our core view that deflation in Lithuania will remain firmly in play through the first half of 2010, as the
economy’s ongoing ‘internal devaluation’ forces wages, output and prices to adjust to the downside.
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Muddling Through 2010

Our core view on Lithuania’s banking sector remains unchanged, with the industry set to enter a prolonged period of low
growth and weak profitability going forward.
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Eurozone Headwinds Threaten Recovery

TABLE: EUROPE SOVEREIGN RISK RATINGS — EVOLUTION OF ABILITY TO PAY. ..o ssssssssssssns
TABLE: EUROPE SOVEREIGN RISK RATINGS — EVOLUTION OF WILLINGNESS TO PAY

Business Monitor International Ltd www.businessmonitor.com



LITHUANIA Q3 2010

The Lithuanian ECONOMY TO 2019 .......ciuiiiiiiemmrmmiiessrmnissssrrssssss s sssssss s s ss s ssasssss s s ssassssss s esssssmsssessssnnsssnssssnnnnnnns 27
Solid Growth, But Less Fear Of Overheating Over Long Term

Although the outlook for the Lithuanian economy over the course of 2010 is certainly less than inspiring, we nonetheless
maintain a positive view for the economy over the long term.
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Global Growth Forecast Raised For 2010, But Risks Heading Into 2011
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