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Amended Indigenisation Laws Of Little Solace To Investors

In spite of the Zimbabwean government’s attempts to soothe the fears of foreign investors by making amendments
to the country’s indigenisation legislation, we believe the foreign investment will remain constrained by the existence
of the law.
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Navigating The Political Minefield
Zimbabwe faces many challenges as it seeks to end a decade of political turmoil.
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Political Situation Shackling Economic Potential

We maintain our view that the Zimbabwean economy will grow by 5.4% in 2010 and 4.9% in 2011 as political
volatility will continue to weigh on the country’s economic prospects.
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Reforms Needed To Avert Balance Of Payments Crisis

Zimbabwe’s balance of payments position remains on extremely precarious footing.
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Rapid Price Growth Not On The Cards

We have adjusted our end-of-year inflation forecast to 6.3% y-o-y from 7.7% previously and, as a result, we now
believe that headline inflation will average 4.0% in 2010.
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Private Equity: Exploiting The Gap

In line with the historical trend, BMI's Africa desk believes the major impulse for economic growth in Sub-Saharan

Africa over the coming years will come from rising consumer demand.
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2009: A Game-Changing Year?

After a decade of economic contraction, we believe the Zimbabwean economy could return to a robust growth path
if political stability is maintained.
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